
Phoenix Q2: 2017
Industrial Market Report

Lincoln Property Company’s quarterly reports average data 

collected from across the market’s major brokerage houses. 



 
 

  
  

Largest Construction Projects: 
 

• 16811 W. Commerce Dr. (540,349 SF) Goodyear 
• Prologis Park Riverside (474,082 SF) Phoenix 
• Mesa Elliot Tech Park  (450,000 SF) Mesa 
• Cardinal Glass (250,000 SF) Buckeye 

 

Largest Leases: 
 

• UPS (618,350) Glendale 
• Updike Distribution Logistics (226,436 SF) Phoenix 
• Re-Bath (116,769 SF) Phoenix 
• PDP (114,132 SF) Phoenix 
• PureCare (100,843 SF) Phoenix 

 

Largest Sales: 
 

• 1805 W. Drake Dr. (Tempe) 200,694 SF / $19,100,000 / $95.17 SF 
               Buyer: Libitzky Property Cos. / Seller: Kieckhefer Properties 
 

• 402 S. 54th Pl. (Phoenix) 248,900 SF / $20,500,000 /$82.36 SF 
               Buyer: Young’s Market Co., LLC / Seller: First Beverage Capital  
 

• 101 N. 103rd and 104th Ave. (Phoenix) 558,410 SF / $39,000,000 / $69.84 SF 
               Buyer: DCT Industrial / Seller: Colony Northstar 
 

• Reywest Commerce Center (Phoenix) 325,424 SF / $18,700,000 / $57.46 SF 
               Buyer: Colony Northstar / Seller: American Realty Advisors  
 

 

As the second quarter concludes, the Phoenix Industrial Sector has continued 
its impressive performance in 2017. Year to date net absorption is positive 4M 
SF, and is on track to reach historic highs this year. Additionally, vacancy rates 
continue to plummet as rental rates rise to $0.58. With premier access to key 
markets throughout the West it is expected that the Phoenix Industrial Market 
will continue to grow.   
 

Vacancy:               8.95% 
 
 

Rental Rates:               $0.58 
 
          
                   2017 YTD Net Absorption:         4,066,463 SF 
 
Market Activity Q2: 
 

The largest completion this quarter was Conair BTS at 1,000,000 SF. With over 
4,000,000 SF of industrial currently under construction, deliveries in 2017 will 
be able to meet the increased demand for space. Major sales this quarter 
include 101 North 103rd and 104th Avenue for $69.84 SF and 402 South 54th 
Place for $82.36 SF.  
 

Completed Q2 2017: 
 

• Conair (1,000,000) Glendale 
• Coldwater Depot Phase II (428,285 SF) Avondale  
• Riverside 43 (250,043 SF) Phoenix 
• Clarius Sky Harbor (198,641 SF) Phoenix 
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The Lincoln Property Company Q2 
2017 Phoenix Industrial Report 
reflects market data averaged from 
across the market’s major brokerage 
houses. 

Data Source Total Existing SF Total Available SF Vacancy % Net Absorption Q2 
CBRE 305,871,780 23,422,867 7.66% 3,118,456 
Colliers 293,767,621 27,800,818 9.50% 1,051,639 
Costar 319,740,700 29,364,764 9.20% 1,117,870 
Cushman & Wakefield 307,138,523 27,066,548 8.80% 1,199,401 
JLL 262,353,093 21,775,307 8.30% 1,287,387 
Lee & Associates 299,334,022 27,861,782 9.40% 1,019,862 
Newmark Grubb Knight  280,894,634 27,527,674 9.80% 1,154,463 
LPC Averages 295,585,768 26,402,823 8.95% 1,421,297 

 

Data Source Net Absorption YTD Under Construction Completed Q2 Completed YTD Average Rental Rate 
CBRE 4,791,472 4,638,632 1,669,906 4,204,216 $0.64 
Colliers 4,193,119 4,915,665 659,405 2,456,687 $0.56 
Costar 4,215,229 4,258,448 810,734 3,051,829 $0.59 
Cushman & Wakefield 2,705,154 4,114,008 580,000 N/A $0.56 
JLL 4,437,086 3,939,358 759,593 2,785,054 $0.51 
Lee & Associates 4,014,033 3,344,584 2,272,965 3,936,310 $0.58 
Newmark Grubb Knight  4,109,151 3,914,359 722,572 3,232,892 $0.59 
LPC Averages 4,066,463 4,160,722 1,067,882 3,277,831 $0.58 
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For more information please contact: 
 

David R. Krumwiede 
Executive Vice President 

602.912.8877 
dkrumwiede@lpc.com 

 

John H. Orsak 
Director of Real Estate 

602.912.8879 
jorsak@lpc.com 

 

Justin M. Arnitz  
Associate 

602.912.8876 
jarnitz@lpc.com 
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